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DON COLE
& COMPANY

CERTIFIED PUBLIC ACCOUNTANT

2701 Del Paso Road, Suite 130-131
Sacramento, California 95835
Phone: (916) 925-5216

Fax: (916)285-7194

INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Esparto Community Services District

Opinions

| have audited the accompanying financial statements of the
governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Esparto Community
Services District, California as of and for the year ended June 30, 2023,
and the related notes to the financial statements, which collectively
comprise the Esparto Community Services District's basic financial
statements as listed in the table of contents.

In my opinion, the financial statements referred to above present fairly, in
all material respects, the respective financial position of the
governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Esparto Community
Services District as of June 30, 2023, and the respective changes in
financial position and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinions

I conducted my audit in accordance with auditing standards generally
accepted in the United States of America and the State Controller's
Minimum Audit Requirements for California Special Districts. My
responsibilities under those standards are further described in the
Auditor's Responsibilities for the audit of the Financial Statements
section of my report. | am required to be independent of the Esparto
Community Services District, and to meet my other ethical
responsibilities, in accordance with the relevant ethical requirements
relating to my audit. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of
the financial statements in accordance with accounting principles
generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to
evaluate whether there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Esparto Community
Services District’s ability to continue as a going concern for twelve
months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud my involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, I:
¢ Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Esparto Community Services District’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in my judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Esparto Community Services District’s ability to continue as a going concern
for a reasonable period of time.

| am required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that | identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. | have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to my inquiries, the basic financial statements, and other knowledge |
obtained during my audit of the basic financial statements. | do not express an opinion or provide any assurance
on the information because the limited procedures do not provide me with sufficient evidence to express an
opinion or provide any assurance.

Supplementary Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Esparto Community Services District’s basic financial statements. The General Fund combining financial
statements are presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
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additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In my opinion, the General Fund combining financial statements are fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

/Zu%%ém/m/

Don Cole & Company
Sacramento, California

April 2, 2024
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

INTRODUCTION

As management of the Esparto Community Services District (the District), we offer readers this discussion and
analysis of the District’s financial performance for the fiscal year ended June 30, 2023. Readers are encouraged
to consider the information presented here in conjunction with additional information, which can be found in the
District’s financial statements that follow this discussion.

FINANCIAL HIGHLIGHTS

« The District’'s net position at the end of the year was $2,043,551, an increase of $44,626 due to current year
operations. The portion of the District’'s net position that were unrestricted and available to meet ongoing
obligations to citizens and creditors totaled $84,205.

« The governmental activities net position increased by $8,398 due to operations and the business-type net
position increased by $36,228 due to operations.

OVERVIEW OF THE FINANCIAL STATEMENTS

Government-Wide Financial Statements

The Government-Wide Financial Statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business. These statements separate the District's
activities into two areas:

Governmental Activities — these services are principally supported by taxes and intergovernmental revenues.
District’s basic services are parks and recreation, and general administration.

Business-Type Activities — these services rely upon user fees and charges to help cover all or most of their
costs. The District's Water and Sewer systems are reported here.

Within the framework of these activities, a Statement of Net Position and a Statement of Activities report
information about the District as a whole. These statements include all assets and liabilities of the District (i.e.,
infrastructure and long-term debt) and use the accrual basis of accounting in which all the current year revenues
and expenses are taken into account regardless of when the cash is received or paid. The two statements can be
generally described as follows:

The Statement of Net Position presents information on all of the District's assets/deferred outflows and
liabilities/deferred inflows, with the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial position of the Esparto
Community Services District is improving or deteriorating.

The Statement of Activities presents information showing how the District’s net position changed during the
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows.

Notably, these statements differ from the Fund Financial Statements in that they include all assets of the District
(including infrastructure) and all liabilities (including long-term debt) and exclude certain interfund receivables,
payables and other interfund activity as prescribed by GASB Statement No. 34. A reconciliation between the two
is provided on pages 10 and 11 of this report.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Esparto Community Services District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds in the Esparto Community Services District can be divided into two categories:
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governmental funds and proprietary funds. The fund financial statements provide detail information about each of
the District’s most significant funds, called major funds. The concept of major funds, and the determination of
which are major funds, was established by GASB 34 and replaces the concept of combining like funds and
presenting them in total. Instead, each major fund is presented individually, with all nonmajor funds summarized
and presented in a single column.

Governmental funds - most of the District’s basic services are reported in governmental funds, which focus on
how money flows into and out of those funds and the balances left at year-end that are available for spending.
These funds are reported using modified accrual accounting, which measures cash and all other financial assets
that can be converted to cash. The governmental fund statements provide a detailed short-term view of the
District's general government operations and the basic services it provides. This information helps determine
whether there are more or fewer financial resources that can be spent in the near future to finance the District’s
programs. We describe the relationship between governmental activities (reported in the Statement of Net
Position and the Statement of Activities) and the governmental funds in reconciliation at the bottom of the fund
financial statements.

Proprietary Funds — when the District charges customers for services it provides, whether outside customers or
to other units of the District, these services are generally reported in proprietary funds. Proprietary funds provide
the same type of information as shown in the government-wide financial statements (i.e. business-type activities),
only in more detail. The District uses proprietary funds to account for its Water and Sewer operations.

Notes to the Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information providing budgetary comparison schedules for the Governmental Funds.

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements provide long-term and short-term information about the District's
overall financial conditions. This analysis addresses the financial statements of the District as a whole.

Summary of Net Position
Fiscal Years 2022-23 and 2021-22

Governmental Activities Business-type Activities TOTALS
2023 2022 2023 2022 2023 2022
ASSETS:
Current and other assets $ 68,175 $ 62,052 $ 2,823,503 $ 2,662,031 $ 2,891,678 $ 2,724,083
Capital assets, net - - 5,829,346 6,058,456 5,829,346 6,058,456
Deferred outflows of resources - - 593,942 516,545 593,942 516,545

Total assets & deferred outflows  $ 68,175 $ 62,052 $ 9,246,791 $ 9,237,032 $ 9,314,966 $ 9,299,084

LIABILITIES:

Current liabilities $ 5385 $ 7660 $ 434,409 $ 435611 $ 439,794 $ 443,271

Other liabilities - - 5,620,400 5,728,694 5,620,400 5,728,694

Deferred inflows of resources - - 1,211,221 1,128,194 1,211,221 1,128,194

Total liabilities & deferred inflow ~ $ 5385 $ 7660 $ 7,266,030 $ 7,292499 $ 7,271,415 $ 7,300,159
NET POSITION:

Net investment in capital assets  $ - $ - $ 1,959,346 $ 2,068,456 $ 1,959,346 $ 2,068,456

Restricted - - - - - -

Unrestricted 62,790 54,392 21,415 (123,923) 84,205 (69,531)
Total net position $ 62,790 $ 54392 $ 1,980,761 $ 1944533 $ 2,043551 $ 1,998,925




PROGRAM REVENUES:
Charges for services

GENERAL REVENUES:
Taxes
Development fees
Other revenues

Total revenues & transfers
TOTAL EXPENSES

Change in net position
Net position, July 1

NET POSITION, June 30

Summary of Change in Net Position
Fiscal Years 2022-23 and 2021-22

Governmental Activities Business-type Activities TOTALS

2023 2022 2023 2022 2023 2022
$ 27,682 $ 27,210 $ 1,675,180 $ 1,656,888 $ 1,702,862 $ 1,684,098
45,000 44,786 67,480 62,377 112,480 107,163
- - - 117,760 - 117,760
206,324 184,917 68,882 (95,343) 272,386 89,574
279,006 256,913 1,811,542 1,741,682 2,087,728 1,998,595
270,608 245,885 1,775,314 1,709,451 2,043,102 1,955,336
8,398 11,028 36,228 32,231 44,626 43,259
54,392 43,364 1,944,533 1,912,302 1,998,925 1,955,666
$ 62,790 $ 54,392 $ 1,980,761 $1944533 $ 2,043,551 $ 1,998,925

FINANCIAL ANALYSIS OF THE FUND STATEMENTS

Governmental Funds. The fund financial statements present financial data for the general, special revenue,
capital projects and fiduciary funds. At the close of Fiscal Year 2022/2023, the District's governmental funds
reported a combined ending fund balance of $67,793 — an increase of $8,558.

Business Type Funds.

The District's proprietary funds provide the same type of information found in the

government-wide financial statements, but in more detail. As discussed in the business-type activities previously,
the business-type net position increased by $36,228 due to operations.

CAPITAL ASSETS AND LONG-TERM DEBT

Following is a summary of capital assets:

Capital assets, not being
depreciated

Depreciable capital assets:
Buildings and improvements
Machinery and equipment

Total depreciable assets
Accumulated depreciation
Net depreciable capital assets

Net capital assets

CAPITAL ASSETS, NET OF DEPRECIATION
AS OF JUNE 30,

Governmental Activities Business-type Activities TOTALS
2023 2022 2023 2022 2023 2022

$ -3 $ 377,199 $ 377,199 $§ 377,199 § 377,199
- 9,087,398 9,015,403 9,087,398 9,015,403
- 733,044 759,980 733,044 759,980
- 9,820,442 9,775,383 9,820,442 9,775,383
- (4,368,295) _(4,094,126) _(4,368,295) (4,094,126)
- 5,452,147 5,681,257 5,452,147 5,681,257

$ - 3 $ 5829346 $ 6058456 $ 5829346 $ 6,058,456




Following is a summary of long-term debt:

OUTSTANDING DEBT

AS OF JUNE 30,
Governmental Activities Business-type Activities TOTALS
2023 2022 2023 2022 2023 2022
Series A Bonds $ - $ - $ 2,640,000 $2,730,000 $2,640,000 $ 2,730,000
Series B Bonds - - 1,230,000 1,260,000 1,230,000 1,260,000
Compensated absences 5,003 4,843 28,464 27,833 33,467 32,676
TOTAL $ 5003 § 4843 $3,898464 $4,017,833 $3,903467 $4,022,676

GOVERNMENTAL FUNDS BUDGETERY SUMMARY

Following is a summary of current year budgetary changes and actual results for the District's Governmental
Funds revenues and expenditures.
BUDGET TO ACTUAL COMPARISON
JUNE 30, 2023

Budget Amounts Variance

with Final

Original Final Actual Budget
Revenues $ 321,423 $ 321,423 $ 279,006 $ (42,417)
Expenditures (321,423) (321,423) (270,448) 50,975
Change in fund balance $ - $ - $ 8558 $ 8,558

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of the District’s finances for all those with an
interest in the government’s finances. Questions concerning any information provided in this report or request for
additional financial information should be directed to:

Esparto Community Services District
26490 Woodland Avenue
Esparto, California 95627
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ESPARTO COMMUNITY SERVICES DISTRICT

GOVERNMENT-WIDE STATEMENT OF NET POSITION
AS OF JUNE 30, 2023

ASSETS:

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivables
Prepaid expenses

Total current assets
NONCURRENT ASSETS:
Capital assets, net
Total noncurrent assets
Total assets

DEFERRED OUTFLOW OF RESOURCES:

Pensions
Other post-employment benefits

Total deferred outflows

LIABILITIES:

CURRENT LIABILITIES:
Accounts payable
Salaries and benefits payable
Unearned revenue
Compensated absences
Long-term debt, due within one year

Total current liabilities
NONCURRENT LIABILITIES:
Net pension liability
Other post-employment benefits
Long-term debt, due after one year
Total noncurrent liabilities
Total liabilities

DEFERRED INFLOW OF RESOURCES:

Pensions
Other post-employment benefits
Deferred service credits

Total deferred inflows

NET POSITION:

Net investment in capital assets
Unrestricted

Total net position

See accompanying notes to basic financial statements

Governmental Business-type
Activities Activities Total

$ 29,651 $ 2,733,594 $ 2,763,245
38,319 48,899 87,218
205 41,010 41,215
68,175 2,823,503 2,891,678
- 5,829,346 5,829,346
- 5,829,346 5,829,346
$ 68,175 $ 8,652,849 $ 8,721,024
$ - $ 192,871 $ 192,871
- 401,071 401,071
$ - $ 593,942 $ 593,942
$ 382 $ 28,941 $ 29,323
- 2 2
- 252,002 252,002
5,003 28,464 33,467
- 125,000 125,000
5,385 434,409 439,794
- 503,733 503,733
- 1,371,667 1,371,667
- 3,745,000 3,745,000
- 5,620,400 5,620,400
$ 5.385 $ 6,054,809 $ 6,060,194
$ - $ 71,604 $ 71,604
- 814,617 814,617
- 325,000 325,000
$ - $ 1,211,221 $ 1,211,221
$ - $ 1,959,346 $ 1,959,346
62,790 21,415 84,205
$ 62,790 $ 1,980,761 $ 2,043,551



GOVERNMENTAL ACTIVITIES:
Maintenance
Lighting services
Parks

Total governmental activities

BUSINESS-TYPE ACTIVITIES:
Water
Sewer

Total business-type activities

Total government

See accompanying notes to basic financial statements

ESPARTO COMMUNITY SERVICES DISTRICT

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Program Revenues

Net (Expenses) Revenue

Grants and
Operating Charges for Other Contributions Governmental  Business-type
Expenses Services Operating Capital Activities Activities Total
$ 52,488 $ - 3 - 8 $ (52488) § - % (52,488)
24,675 27,682 - 3,007 - 3,007
193,445 - - (193.,445) - (193.,445)
270,608 27,682 - (242,926) - (242,926)
1,017,684 910,006 - - (107,678) (107,678)
757,630 765,174 - - 7,544 7,544
1,775,314 1,675,180 - - (100,134) (100,134)
$2045922  $1,702.862 $ - 8 (242,926) (100,134) (343,060)
GENERAL REVENUES:
Property taxes 45,000 67,840 112,480
Intergovernmental 200,232 10,217 210,449
Development fees - - -
Interest and investment earnings - 19,711 19,711
Miscellaneous 6,092 32,461 38,553
Total general revenues and transfers 251,324 129,869 381,193
Extraordinary item — sale of assets - 6,493 6,493
Changes in net position 8,398 36,228 44,626
Net position, beginning of year 54,392 1,944,533 1,998,925
Net position, end of year $ 62,790 $ 1,980,761 $ 2,043,551




ESPARTO COMMUNITY SERVICES DISTRICT

BALANCE SHEET
GOVERNMENTAL FUNDS
AS OF JUNE 30, 2023
Maijor Non-major
Total
General Lighting Governmental
Fund Fund Funds
ASSETS:
Cash with Yolo County $ 4,093 $ 25,558 $ 29,651
Accounts receivable 38,319 - 38,319
Prepaid expenses 205 - 205
Total assets $ 42617 $ 25558 $ 68,175
LIABILITIES:
Accounts payable $ 382 $ - $ 382
Total liabilities 382 - 382
FUND BALANCES:
Non-spendable 205 - 205
Unassigned 42,030 25,558 67,588
Total fund balances 42,235 25,558 67,793
Total liabilities and fund balances $ 42617 $ 25558 $ 68,175
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
Total fund balances, governmental funds $ 67,793
Amounts reported for governmental activities in the statement of net position are
different because:
Long-term liabilities are not due and payable in the current period
and therefore are not reported in the funds:
Compensated absences (5,003)
Total net position — governmental funds $ 62,790

See accompanying notes to basic financial statements
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ESPARTO COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Maijor Non-major
Total
General Lighting Governmental
Fund Fund Funds
REVENUES:
Charges for services $ - $ 27,682 $ 27,682
Taxes and intergovernmental 245,228 4 245,232
Miscellaneous 6,092 - 6,092
Total revenues 251,320 27,686 279,006
EXPENDITURES:
Salaries and benefits 127,439 - 127,439
Insurance 7,003 - 7,003
Maintenance 23,630 2,815 26,445
Supplies 37,972 - 37,972
Utilities 49,729 21,860 71,589
Total expenditures 245,773 24,675 270,448
Net change in fund balance 5,547 3,011 8,558
Fund balance, July 1 36,688 22,547 59,235
FUND BALANCE, June 30 $ 42,235 $ 25,558 $ 67,793
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2023
Total net change in fund balance, governmental funds $ 8,558
Amounts reported for governmental activities in the statement of activities
are different from amounts reported in government funds because:
Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore are not
reported as expenditures in governmental funds:
Compensated absences (160)
Change in net position — governmental activities $ 8,398

See accompanying notes to basic financial statements
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ESPARTO COMMUNITY SERVICES DISTRICT

STATEMENT OF NET POSITION - PROPRIETARY FUNDS
AS OF JUNE 30, 2023

ASSETS:

CURRENT ASSETS:
Funds on deposit, County of Yolo
Funds on deposit, bank
Reserved funds, County of Yolo
Accounts receivables
Prepaid expenses

Total current assets
NONCURRENT ASSETS:
Capital assets, net
Total noncurrent assets
Total assets

DEFERRED OUTFLOW OF RESOURCES:

Pensions
Other post-employment benefits

Total deferred outflows

LIABILITIES:

CURRENT LIABILITIES:
Accounts payable
Accrued expenses
Unearned revenue
Compensated absences
Long-term debt, due within one year

Total current liabilities
NONCURRENT LIABILITIES:
Net pension liability

Other post-employment benefits
Long-term debt, due after one year

Total noncurrent liabilities
Total liabilities

DEFERRED INFLOW OF RESOURCES:

Pensions
Other post-employment benefits
Deferred service credits

Total deferred inflows

NET POSITION:

Net investment in capital assets
Unrestricted

Total net position

See accompanying notes to basic financial statements
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Major Funds

Water Sewer Total
$ 476,362 $ (47,071) $ 429,291
332,691 332,692 665,383
813,494 825,426 1,638,920
23,026 25,873 48,899
28,388 12,622 41,010
1,673,961 1,149,542 2,823,503
3,569,127 2,260,219 5,829,346
3,569,127 2,260,219 5,829,346
$ 5,243,088 $ 3,409,761 $ 8,652,849
$ 96,436 $ 99,435 $ 192,871
200,536 200,535 401,071
$ 296,972 $ 296,970 $ 593,942
$ 18,382 $ 10,559 $ 28,941
1 1 2
64,578 187,424 252,002
14,156 14,308 28,464
90,000 35,000 125,000
187,117 247,292 434,409
685,834 685,833 1,371,667
251,867 251,866 503,733
2,550,000 1,195,000 3,745,000
3,487,701 2,132,699 5,620,400
$ 3,674,818 $ 2,379,991 $ 6,054,809
$ 35,802 $ 35,802 $ 71,604
407,309 407,308 814,617
162,500 162,500 325,000
$ 605611 $ 605610 $ 1,211,221
$ 929,127 $ 1,030,219 $ 1,959,346
330,504 (309,089) 21,415
$ 1,259,631 $ 721130 $ 1,980,761




ESPARTO COMMUNITY SERVICES DISTRICT

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Major Funds
Water Sewer Total
OPERATING REVENUES:

Charges for services $ 910,006 $ 765174 $ 1,675,180

Miscellaneous revenue 11,761 20,700 32,461
Total operating revenues 921,767 785,874 1,707,641
EXPENDITURES:

Salaries and benefits 320,948 318,215 639,163

Insurance 16,317 16,942 33,259

Maintenance 266,992 82,710 349,702

Professional fees 46,350 86,531 132,881

Supplies 73,160 68,828 141,988

Utilities 31,248 31,618 62,866

Depreciation 183,819 117,286 301,105
Total operating expenses 938,834 722,130 1,660,964
Operating income (17,067) 63,744 46,677
NONOPERATING INCOME (EXPENSE):

Interest revenue 9,855 9,856 19,711

Intergovernmental 39,999 37,698 77,697

Development fees - - -

Interest expense (78,850) (35,500) (114,350)
Total nonoperating income (expenses) (28,996) 12,054 (16,942)
EXTRAORDINARY ITEM:

Sale of asset - 6,493 6,493
Total extraordinary item - 6,493 6,493
Change in net position (46,063) 82,291 36,228
Net position, July 1 1,305,694 638,839 1,944,533
NET POSITION, June 30 $ 1,259,631 $ 721,130 $ 1,980,761

See accompanying notes to basic financial statements
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ESPARTO COMMUNITY SERVICES DISTRICT

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from operating revenues
Cash paid to employees for services
Cash paid for operating expenses

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL FINANCING
ACTIVITIES:
Purchase of capital assets
Principal payments on long-term debt
Issuance of long-term debt
Sale of assets
Interest paid

Net cash used by capital financing activities

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES:

Intergovernmental revenue

Development fees

Net cash provided by noncapital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1
Cash and cash equivalents, June 30

Reconciliation of operating income to cash provided
(used) by operating activities:
Operating income
Adjustments to reconcile operating income to cash
provided (used) by operating activities:
Non-cash items:
Depreciation expense
(Increase) decrease in assets:
Accounts receivable
Prepaid expenses
Increase (decrease) in liabilities:
Accounts payable
Accrued expenses
Compensated absences
Other post-employment benefits
Net pension liability
Deferred outflows
Deferred inflows

Net cash provided by operating activities

See accompanying notes to basic financial statements
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Major Funds
Water Sewer Total
$ 920,706 $ 776,501 $ 1,697,207
(310,956) (308,243) (619,199)
(434.,854) (288,584) (723,438)
174,896 179,674 354,570
(14,995) (57,000) (71,995)
(90,000) (30,000) (120,000)
- 6,493 6,493
(78,850) (35,500) (114,350)
(183,845) (116,007) (299,852)
39,999 37,698 77,697
39,999 37,698 77,697
9,855 9,856 19,711
40,905 111,221 152,126
1,581,642 999,826 2,581,468
$ 1,622,547 $1,111,047 $ 2,733,594
$ (17,067) $ 63,744 $ 46,677
183,819 117,286 301,105
(1,061) (9,373) (10,434)
565 523 1,088
(1,352) (2,478) (3,830)
(1,495) (1,508) (3,003)
319 312 631
(123,794) (123,794) (247,588)
132,147 132,147 264,294
(38,699) (38,698) (77,397)
41,514 41,513 83,027
$ 174,896 $ 179,674 $ 354,570



ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Esparto Community Services District (the District) have been prepared in
accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the standard-setting body for governmental
accounting and financial reporting. On June 15, 1987, the GASB issued a codification of the existing
Governmental Accounting and Financial Reporting Standards which, along with subsequent GASB
pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The District
applies all GASB pronouncements.

The District’s main funding sources include property taxes, other inter-governmental revenue from state
and federal sources, and user fees.

These financial statements are in compliance with GASB Statement No. 34, Basic Financial Statements —
and Management Discussion and Analysis — for State and Local Governments. The financial statements
include:
e A Management Discussion and Analysis (MD&A) section providing an analysis of the District’'s
overall financial position and results of operations. This is required supplementary information.
e Government-wide financial statements prepared using the economic resources measurement
focus and the accrual basis of accounting for all of the District’s activities.
¢ A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements including these notes to
the financial statements.

Reporting Entity

The District was established on August 18, 1969 to replace the Esparto Sanitary Service District and the
Yolo Water Works District No. 1. The District operates under section 61000 et. Seq. of the California
State Government Code. The District is located in the western section of Yolo County, and provides
water, sewer, parks, and lighting service to the community of Esparto and surrounding areas.

The District is a governed entity administered by a Board of Directors (Board) that acts as the
authoritative and legislative body of the entity. The Board is comprised of five board members who are
elected by voters living within the District’s boundaries. Elections are held within the Board to appoint the
President. The President’s responsibilities are to preside at all meetings of the Board; be the chief officer
of the District; perform all duties commonly incident to the position of presiding officer of a board,
commission, or business organization; and exercise supervision over the business of the District, its
officers, and its employees.

The reporting entity for the Esparto Community Services District includes all the funds and operations
under the jurisdiction of the District Council. There are no component or blended component units that
are part of the District’s operations.

Basis of Accounting — Government-wide Financial Statements

The statement of net position and the statement of activities display information about the District and the
primary government as a whole. These statements distinguish between the governmental and business-
type activities of the District. The District’'s parks, lighting and landscaping, and general administrative
services are classified as governmental activities. The District's Sewer and Water services are classified
as business-type activities.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting — Government-wide Financial Statements (Continued)

The government-wide statements are reported using the economic resources measurement focus and
the accrual basis of accounting. This is the same approach used in the preparation of the proprietary
fund financial statements but differs from the manner in which governmental fund financial statements are
prepared. Therefore, governmental fund financial statements include a reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the
statements for governmental funds.

The government-wide statement of activities presents a comparison between expenses, both direct and
indirect, and program revenues for each segment of the business-type activities of the District and for
each governmental program. Direct expenses are those that are specifically associated with a service,
program, or department and are therefore clearly identifiable to a particular function. Program revenues
include:
e Charges to customers or applicants who purchase, use, or directly benefit from goods, services,
or privileges provided by a given function or segment, and
e Grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment.

Revenues that are not classified as program revenues are presented as general revenues. Internally
dedicated resources are reported as general revenues rather than as program revenue. Taxes and other
items properly not included in program revenues are reported as general revenues.

In the government-wide Statement of Net Position, both the governmental and business-type activities
columns are (a) presented on a consolidated basis by column, and (b) are reported on a full accrual,
economic resource basis, which recognizes all long-term assets and receivables as well as long-term
debt and obligations. The District’s net position is reported in three parts — invested in capital assets, net
of related debt; restricted net position; and unrestricted net position. When both restricted and
unrestricted resources are available for use, it is the government’s policy to use restricted resources first,
then unrestricted resources as they are needed.

As a general rule the effect of interfund activity has been eliminated from the government-wide financial
statements.

This government-wide focus is more on the sustainability of the District as an entity and the change in the
District’s net position resulting from the current year’s activities.

Accounting Policies

The District operates as a self-governing governmental unit within the State of California. The accounting
policies of the Esparto Community Services District conform to accounting principles generally accepted
in the United States of America as prescribed by the Governmental Accounting Standards Board and the
Financial Accounting Standards Board.

Basic Financial Statements — Fund Financial Statements

The accounts of the Esparto Community Services District are organized on the basis of funds, each of
which is considered to be a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues,
and expenditures. District resources are allocated to and accounted for in individual funds based upon
the purpose for which they are to be spent and the means by which spending activities are controlled.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basic Financial Statements — Fund Financial Statements (Continued)

The emphasis in fund financial statements is on the major funds in either the governmental or business-
type activities categories. Nonmajor funds by category are summarized into a single column. GASB No.
34 sets forth minimum criteria (percentage of the assets, liabilities, revenue or expenditures/expenses of
either fund category or the governmental and enterprise combined) for the determination of major funds.
The nonmajor funds are combined in a column in the fund financial statements.

Governmental Funds

General Fund is the general operating fund of the District. It is used to account for maintenance,
parks and all financial resources except those required to be accounted for in another fund.

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditures for specific purposes.

The District reports the following major governmental funds:
e General Fund
Proprietary Funds
Enterprise Funds are used to account for operations that are financed and operated in a manner
similar to private business enterprises — where the intent of the governing body is that the costs

(expenses, including depreciation) of providing goods or services to the general public on a
continuing basis financed or recovered primarily through user charges.

The District reports the following major enterprise funds:

e Sewer Fund
e Water Fund

Basis of Accounting

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the
accounts and reported in the financial statements. It relates to the timing of the measurements made
regardless of the measurement focus applied.

Accrual

Both governmental and business-type activities in the government-wide financial statements and the
proprietary fund financial statements are presented on the accrual basis of accounting. Property taxes
are reported in the period for which levied. Other non-exchange revenues, including
intergovernmental revenues and grants, are reported when all eligibility requirements have been met.
Fees and charges and other exchange revenues are recognized when earned and expenses are
recognized when incurred.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Continued)

Modified Accrual

The governmental funds financial statements are presented on the modified accrual basis of
accounting. Under the modified accrual basis of accounting, revenues are recorded when susceptible
to accrual: i.e., both measureable and available. “Available” means collectable within the current
period or within 60 days after year end. Property taxes, franchise taxes, licenses, intergovernmental
revenues, charges for services, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. All
other revenue items are considered to be measureable and available only when cash is received by
the government. Expenditures are recognized when the related liability is incurred. Exceptions to this
general rule include principal and interest on general obligation long-term debt and employee vacation
and sick leave, which are recognized when due and payable.

Cash and Cash Equivalents

For the purpose of the statement of cash flows, the District considers all highly liquid investments with an
original maturity of three months or less when purchased to be cash equivalents.

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future fiscal years and are recorded as prepaid
expenses in the government-wide and governmental fund financial statements, as applicable.

Capital Assets and Depreciation

The accounting and reporting treatment applied to the capital assets associated with a fund are
determined by its measurement focus. General capital assets are long-lived assets of the District as a
whole. When purchased, such assets are recorded as expenditures in the governmental funds and
capitalized in the government-wide statements. Capital assets are defined by the government as assets
with an initial, individual cost of more than $5,000 and an estimated useful life of more than one year.
The valuation basis for general capital assets are historical cost, or where historical cost is not available,
estimated historical cost based on replacement cost.

Capital assets in the proprietary funds are capitalized in the fund in which they are utilized. The valuation
basis for proprietary fund capital assets are the same as those used for the general capital assets.
Acquisition, construction, and installation costs incurred have been charged to (or capitalized in) capital
assets.

Depreciation of capital assets is computed using the straight-line method. The estimated useful lives for
these depreciable assets are as follows:

¢ Buildings 20 to 50 years
e Improvements 20 years

e Machinery and equipment 5to 10 years
e Licenses and vehicles 5 years
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Compensated Absences

All vacation pay is accrued when incurred in the government-wide statements. The current District policy
allows the payment of unused sick leave upon termination of employment if employee meets defined
longevity criteria.

Long-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due or when resources have
been accumulated for payment early in the following year. For other long-term obligations, only that
portion expected to be financed from expendable available financial resources is reported as a fund
liability of a governmental fund. Long-term liabilities expected to be financed from proprietary fund
operations are accounted for in those funds.

Unearned Revenues

Unearned revenue in governmental funds arise when a potential revenue does not meet both the
“measureable” and “available” criteria for recognition in the current period. Unearned revenue also arise
when resources are received by the District before it has legal claim to them (i.e., when grant monies are
received prior to the incurrence of qualifying expenditures).

Fund Balance

Reserves represent those portions of fund balance not appropriable for expenditures or legally
segregated for a specific future use. Designated fund balances represent tentative plans for future use of
financial resources.

Operating Revenues and Expenses in Proprietary Funds

The District’s proprietary funds distinguish between operating and nonoperating revenues and expenses.
Operating revenues and expenses of the District's Water and Sewer funds consist of charges for services
and the costs of providing those services, including depreciation and excluding interest cost. All other
revenues and expenses are reported as nonoperating.

Net Position

The government-wide financial statements utilize a net position presentation. Net position is categorized
as invested in capital assets (net of related debt), restricted, and unrestricted.

o Invested in Capital Assets, Net of Related Debt — This category groups all capital assets into one
component of net position. Accumulated depreciation and the outstanding balances of debt that
are attributable to the acquisition, construction or improvement of these assets reduce the
balance in this category.

e Restricted Net Position — This category presents external restrictions imposed by creditors,
grantors, contributors, laws or regulations of other governments and restrictions imposed by law
through constitutional provisions or enabling legislation.

e Unrestricted Net Position — This category represents net position of the District not restricted for
any project or other purpose.

In the government-wide financial statements, when both restricted and unrestricted resources are
available for use, it is the government’s policy to use restricted resources first, then unrestricted resources
as they are needed.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Equity

In accordance with GASB No. 54, Fund Balance Reporting and Governmental Fund Type Definitions, the
District classifies governmental fund balances as follows:

e Non-spendable — includes amounts that cannot be spent either because it is not in spendable
form or because of legal or contractual constraints.

e Restricted — includes fund balance amounts that are constrained for specific purposes which are
externally imposed by providers, such as creditors of amounts constrained due to constitutional
provisions or enabling legislation.

e Committed — includes fund balance amounts that are constrained for specific purposes that are
internally imposed by the government through formal action of the highest level of decision
making authority and does not lapse at year-end.

e Assigned — includes fund balance amounts that are intended to be used for specific purposes that
are neither considered restricted or committed. Fund balance maybe assigned by the District
Manager or Department Heads with District Council approval.

e Unassigned — includes positive fund balance within the General Fund which has not been
classified within the above mentioned categories and negative fund balances in other
governmental funds.

The District uses restricted or committed amounts to be spent first when both restricted and unrestricted
fund balance is available unless there are legal documents or contracts that prohibit doing this, such as a
grant agreement requiring dollar for dollar spending. Additionally, the District would first use committed,
then assigned, and lastly unassigned amounts of unrestricted fund balance when expenditures are made.

Interfund Activity

Interfund activity is reported as either loans, services provided, reimbursements or transfers. Loans are
reported as interfund receivables and payables as appropriate and are subject to elimination upon
consolidation. Services provided, deemed to be at market or near market rates, are treated as revenues
and expenditure/expenses. Reimbursements are when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers. Transfers between governmental or between proprietary funds are netted as part of
the reconciliation to the government-wide financial statements.

Budgetary Policy and Data

The District Board annually adopts a District-wide budget for the District. The General Manager is
responsible for preparing estimated revenues and expenditure recommendations for the next year’s
budget. The District Board adopts the budget by resolution on or before June 30. Budget appropriations
lapse at the end of the year.

Estimates and Assumptions

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 2 CASH AND CASH EQUIVALENTS

The District maintains its cash in a pool managed by the County of Yolo Treasury. The County Treasury,
in turn, invests its cash with the State of California in the local agency investment fund as well as other
banking institutions. The District does not own any specific identifiable investments in the pool. The
District also has funds in a commercial bank for timely deposits, but ultimately all money is eventually
deposited with the County.

Cash and investments as of June 30, 2023 are classified in the accompanying financial statements as

follows:
Governmental Business-type Total
Cash in Yolo County Treasury:
Funds on deposit $ 29,651 $ 429,291 $ 458,942
Reserved funds - 1,638,920 1,638,920
Total cash with Yolo County Treasury 29,651 2,068,211 2,097,862
Cash in local bank and on hand - 665,383 665,383
TOTAL $ 29,651 $ 2,733,594 $ 2,763,245

The reserved funds are set aside for capital assets. Certain proceeds of enterprise fund’'s USDA loans,
as well as certain resources set aside for their repayment, are classified as restricted funds for USDA
because their use is legally restricted. Restricted funds for USDA are not available for general
operational expenses.

Credit risk

GASB Statement No. 40, Deposit and Investment Risk Disclosures, requires additional disclosures about
a government’s deposits and investments risk that include credit risk.

Cash in Yolo County is not rated as to credit risk.

The California Government Code requires California banks and savings and loan associations to
collateralize a District's deposits by pledging government securities. The market value of pledged
securities must equal at least 110 percent of a District's deposits. California law also allows financial
institutions to collateralize District deposits by pledging first trust deed mortgage notes having a value of
150 percent of a District's total deposits. The District may waive collateral requirements for deposits which
are fully insured up to $250,000 by Federal Deposit insurance.

At year end, the carrying amount of the District's cash in local bank and on hand was $665,383 and the
bank balance was $669,826. Differences between the bank balance and the carrying amount represents
outstanding checks and deposits in transit. The bank balances are insured/collateralized as noted above.

Other risk

GASB Statement No. 40, Deposit and Investment Risk Disclosures, also requires additional disclosures
about a government’s deposits and investments risk that include custodial credit risk, concentration of
credit risk and interest rate risk.

Yolo County Treasury

Custodial risk Not applicable
Concentration of credit risk Not applicable
Interest rate risk Not available
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 3 CAPITAL ASSSETS AND DEPRECIATION

All capital assets are valued at historical cost or estimated historical cost if actual historical cost is not
available. Capital assets activity for the year ended June 30, 2023 was as follows:

BUSINESS-TYPE ACTIVITIES:

WATER FUND:

Capital assets, not being depreciated:
Land

Total capital assets, not being depreciated

Depreciable capital assets:
Buildings and improvements
Equipment

Total capital assets, being depreciated

Less: accumulated depreciation
Buildings and improvements
Equipment

Total accumulated depreciation
Net capital assets, being depreciated
TOTAL WATER FUND, NET

SEWER FUND:

Capital assets, not being depreciated:
Land

Total capital assets, not being depreciated

Depreciable capital assets:
Buildings and improvements
Equipment

Total capital assets, being depreciated

Less: accumulated depreciation
Buildings and improvements
Equipment

Total accumulated depreciation
Net capital assets, being depreciated
TOTAL SEWER FUND, NET

BUSINESS-TYPE ACTIVITIES
CAPITAL ASSETS, NET

Balance Balance
July 1, 2022 Additions Deletions June 30, 2023
$ 345525 $ - - $ 345,525

345,525 - - 345,525
5,422,479 14,995 - 5,437,474
155,888 - - 155,888
5,578,367 14,995 - 5,593,362
(2,089,337) (171,631) - (2,260,968)
(96,604) (12,188) - (108,792)

(2,185,941) (183,819) - (2,369,760)

3,392,426 (168,824) - 3,223,602
$ 3737951 $ (168,824) - $ 3,569,127
$ 31,674 $ - - $ 31,674

31,674 - - 31,674
3,592,924 57,000 - 3,649,924
604,092 - (26,936) 577,156
4.197.016 57,000 (26,936) 4,227,080
(1,484,585) (81,948) - (1,566,533)
(423,600) (35,338) 26,936 (432,002)

(1,908,185) (117,286) 26,936 (1,998,535)

2,288,831 (60,286) - 2,228,545
$ 2,320,505 $ (60,286) $ - $ 2,260,219
$ 6,058456 $ (229.110) $ - $ 5,829,346
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 4 LONG-TERM DEBT

The following is a summary of long-term debt transactions for the year ended June 30, 2023:

Balance Balance Due in
July 1, 2022 Additions Deletions June 30,2023 One Year
GOVERNMENTAL ACTIVITIES:
Compensated absences $ 4843 $ 10,108 $ (9,948) $ 5003 $§ 5,003
TOTAL GOVERNMENTAL
ACTIVITIES $ 4843 $ 10,108 $ (9,948) $ 5003 $ 5,003
BUSINESS-TYPE ACTIVITIES:
Water Enterprise Fund:
Compensated absences $ 13,837 $ 20,247 $ (19,928) $ 14156 $ 14,156
2022 Series A Bonds 2,730,000 - (90,000) 2,640,000 90,000
TOTAL WATER FUND 2,743,837 20,247 (109,928) 2,654,156 104,156
Sewer Enterprise Fund:
Compensated absences 13,996 19,766 (19,454) 14,308 14,308
2022 Series B Bonds 1,260,000 - (30,000) 1,230,000 35,000
TOTAL SEWER FUND 1,273,996 19,766 (49,454) 1,244,308 49,308
TOTAL BUSINESS-TYPE
ACTIVITIES $4,017,833 $§ 40,013 $ (159,382) $3,898464 $ 153,464
Long-term debt as of June 30, 2023 is comprised of the following individual obligations:
BUSINESS-TYPE ACTIVITIES: Balance

June 30, 2023

Water Enterprise Fund:

2022 Revenue Refunding Bonds, Series A dated July 1, 2022 in the amount of
$2,855,000 were issued to prepay the prior water obligation to the United States
Department of Agriculture which was entered into to provide funds to finance
improvements to the water system. The first payment was due on February 1, 2023.
The term of the loan is twenty-seven years. Interest rates vary from 2.250% to 4.000%
per annum.

Sewer Enterprise Fund:

2022 Revenue Refunding Bonds, Series B dated July 1, 2022 in the amount of
$1,305,000 were issued to prepay the prior water obligation to the United States
Department of Agriculture which was entered into to provide funds to finance
improvements to the wastewater system. The first payment was due on February 1,
2023. The term of the loan is twenty-seven years. Interest rates vary from 2.250% to
4.000% per annum.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 4 LONG-TERM DEBT (Continued)

Debt service requirements for the long-term debt are due as follows:

Fiscal year Water Fund Sewer Fund
ended
June 30 Principal Interest Total Principal Interest Total
2024 $ 90,000 $ 75250 $ 165,250 $ 35,000 $ 34300 $ 69,300
2025 90,000 71,650 161,650 35,000 32,900 67,900
2026 95,000 68,050 163,050 35,000 31,500 66,500
2027 95,000 64,250 159,250 40,000 30,100 70,100
2028 100,000 60,450 160,450 40,000 28,500 68,500
2029 - 33 525,000 242,888 767,888 215,000 118,688 333,688
2034 - 38 545,000 171,763 716,763 245,000 88,575 333,575
2039 -43 550,000 109,175 659,175 275,000 59,475 334,475
2044 — 48 550,000 41,250 591,250 310,000 23,625 333,625

$2,640,000 $ 904,725 §3,544,725 $1.230,000 $ 447,663 $1.677,663

Note 5 PENSION PLAN
A. GENERAL INFORMATION ABOUT THE PLAN

Plan Description: The District's defined benefit pension plans, the Miscellaneous Plans of the Esparto
Community Services District, provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits to plan members and beneficiaries. The Miscellaneous Plans of the
Esparto Community Services District are part of the California Public Employees' Retirement System
(CalPERS), an agent multiple-employer plan administered by CalPERS, which acts as a common
investment and administrative agent for participating public employers within the State of California. A
menu of benefit provisions as well as other requirements are established by State statutes within the
Public Employees' Retirement Law. CalPERS issues a separate comprehensive annual financial report.
Copies of the CalPERS annual financial report may be obtained from the CalPERS Executive Office - 400
P Street -Sacramento, California 95814.

Benefits Provided: CalPERS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries.
Benefits are based on years of credited service, equal to one year of full time employment. Members
with five years of total service are eligible to retire at age 50-55 with statutorily reduced benefits. Death
benefits are the pre-retirement Optional Settlement 2W Death Benefit, and the post-retirement death
benefit lump sum. The cost of living adjustments for each plan are applied as specified by the Public
Employees Retirement Law.

Funding Policy: The District makes contributions required as the employer. Employee members are
required to make contributions of their annual covered salary in an amount depending upon date of hire.
The contribution requirements of the plans are established and may be amended by CalPERS. Section
20814(c) of the California Public Employees’ Retirement Law requires that the employer contribution rates
for all public employers be determined on an annual basis by the actuary and shall be effective on the
July 1 following notice of a change in the rate. Funding contributions for the Plans are determined
annually on an actuarial basis as of June 30 by CalPERS. The actuarially determined rate is the
estimated amount necessary to finance the costs of benefits earned by employees during the year, with
an additional amount to finance any unfunded accrued liability. The District is required to contribute the
difference between the actuarially determined rate and the contribution rate of employees.
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ESPARTO COMMUNITY SERVICES DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

Note 5 PENSION PLAN (continued)

B. PENSION LIABILITIES, PENSION EXPENSES AND DEFERRED OUTFLOWS/INFLOWS OF
RESOURCES RELATED TO PENSIONS

As of June 30, 2023, the District reported net pension liabilities for its Proportionate Share of the Net
Pension Liability of the Plan in the amount of $503,733.

The District’'s net pension liability for its Plans with CalPERS is measured as the proportionate share of
the net pension liability. The net pension liability of the Plans are measured as of June 30, 2022, and the
total pension liability for the Plans used to calculate the net pension liability was determined by an
actuarial valuation as of June 30, 2022 rolled forward to June 30, 2023 using standard update
procedures.

The District’s proportion of the net pension liability was based on a projection of the District’s long-term
share of contributions to the pension plan relative to the projected contributions of all participating
employers, actuarially determined.

The District’'s proportionate share of the Miscellaneous Plan’s net pension liability as of June 30, 2022
and June 30, 2023 was as follows:

Miscellaneous

June 30, 2022 0.01261%
June 30, 2023 0.01077%

The District’s pension credit for the year ended June 30, 2023 is $2,708.

At June 30, 2023, the District reported deferred outflows of resources and deferred inflows of
resources related to this pension plan from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Changes of assumptions $ 51,618 $ -
Differences between expected and actual experience 10,316 6,775
Differences between projected and actual investment earnings 92,270 -
Differences between District contributions and proportionate

share of contributions - 54,334
Change in District’s proportion 8,209 10,495
Pension contributions subsequent to the measurement date 30,658 -
Totals $ 192,871 $ 71,604

$30,658 reported as deferred outflows of resources related to contributions subsequent to the
measurement date will be recognized as a reduction of the net pension liability in the year ended June 30,
2023. Other amounts reported as deferred outflows of resources and deferred inflows of resources
related to this pension plan will be recognized as pension expense as follows:

Year Ended
June 30
2024 $ 12,976
2025 13,775
2026 7,423
2027 56,436
Thereafter -
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Note 5 PENSION PLAN (continued)
C. ACTUARIAL ASSUMPTIONS

The total pension liability for this plan’s actuarial valuation was determined using the following actuarial

assumptions:
Miscellaneous Plans
Valuation Date June 30, 2021
Measurement Date June 30, 2022
Actuarial Cost Method Entry-Age Normal in accordance

with the requirements of GASB
Statement No. 68

Actuarial Assumptions:

Discount Rate 6.90%
Inflation 2.75%
Projected Salary Increase Varies by Entry Age and Service
Investment Rate of Return 7.50% 1

" Net of pension plan investment expenses, including inflation
D. DISCOUNT RATE

The discount rate used to measure the total pension liability was 6.90% for each Plan. To determine
whether the municipal bond rate should be used in the calculation of a discount rate for each plan,
CalPERS stress tested plans that would most likely result in a discount rate that would be different
from the actuarially assumed discount rate. Based on the testing, none of the tested plans run out of
assets. Therefore, the current 6.90 percent discount rate is adequate and the use of the municipal
bond rate calculation is not necessary. The long-term expected discount rate of 6.90 percent will be
applied to all plans in the Public Employees Retirement Fund (PERF). The stress test results are
presented in a detailed report that can be obtained from the CalPERS website.

CalPERS is scheduled to review all actuarial assumptions as part of its regular Asset Liability
Management (ALM) review cycle that is scheduled to be completed in February 2023. Any changes to the
discount rate will require Board action and proper stakeholder outreach. For these reasons, CalPERS
expects to continue using a discount rate net of administrative expenses for GASB 67 and 68 calculations
through at least the 2023-23 fiscal year. CalPERS will continue to check the materiality of the difference
in calculation until such time as they have changed their methodology.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rates of return (expected returns, net of
pension plan investment expense and inflation) are developed for each major asset class. In determining
the long-term expected rate of return, CalPERS took into account both short-term and long-term market
return expectations as well as the expected pension fund cash flows. Using historical returns of all the
funds’ asset classes, expected compound returns were calculated over the short-term (first 10 years) and
the long-term (11-60 years) using a building-block approach. Using the expected nominal returns for both
short-term and long-term, the present value of benefits was calculated for each fund. The expected
rate of return was set by calculating the single equivalent expected return that arrived at the same
present value of benefits for cash flows as the one calculated using both short-term and long-term
returns. The expected rate of return was then set equivalent to the single equivalent rate calculated
above and rounded down to the nearest one quarter of one percent.
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Note 5 PENSION PLAN (continued)
D. DISCOUNT RATE (continued)
The table below reflects the long-term expected real rate of return by asset class. The rate of return was

calculated using the capital market assumptions applied to determine the discount rate and asset
allocation. These rates of return are net of administrative expenses.

New Strategic Real Return Real Return
Asset Class Allocation Years 1-10 ! Years 11+ 2
Global Equity 47.0% 5.25% 5.71%
Global Fixed Income 19.0 0.99 243
Inflation Sensitive 6.0 0.45 3.36
Private Equity 12.0 6.83 6.95
Real Estate 11.0 4.50 5.13
Infrastructure and Forestland 3.0 4.50 5.09
Liquidity 2.0 (0.55) (1.05)

T An expected inflation of 2.5% used for this period
2 An expected inflation of 3.0% used for this period

E. SENSITIVITY OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY TO CHANGES IN
THE DISCOUNT RATE

The following presents the District's proportionate share of the net pension liability for each Plan,
calculated using the discount rate for each Plan, as well as what the District's proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1 percentage point lower or
1 percentage point higher than the current rate:

Discount Rate — 1%  Current Discount  Discount Rate + 1%
(5.90%) Rate (6.90%) (7.90%)
Plan’s Net Pension Liability/(Asset) $ 774,496 $ 503,733 $ 280,962

Note 6 OTHER POST-EMPLOYMENT BENEFITS (OPEB)
A. GENERAL INFORMATION ABOUT THE PLAN

Plan Description — The District provides lifetime retiree medical coverage to eligible employees who
retire from the district with a CalPERS pension. Coverage is extended to dependents and surviving
spouses of eligible retirees. The medical plan benefits are contracted with the California Public
Employees’ Retirement System under the public Employees’ Medical and Hospital Care Act (PEMHCA).

Eligibility and Contribution Requirements — For employees hired before January 1, 2013 eligibility to
retiree with a CalPERS Pensions is at least age 50 with 5 years of service. For employees hired on or
after January 1, 2013 eligibility to retiree with a CalPERS Pensions is at least age 52 with 5 years of
service.

The District will contribute up to 80% of the basic PERs Select Sacramento Area rates for medical

coverage, and the retiree shall pay any cost above this maximum. The monthly maximums for 2022 and
2023 are shown in the table below.
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Note 6 OTHER POST-EMPLOYMENT BENEFITS (OPEB) (continued)
A. GENERAL INFORMATION ABOUT THE PLAN (continued)

Employees Covered — As of the June 30, 2021 actuarial valuation, the following current and former
employees were covered by the benefit terms:

Number of active members 7
Number of retired members and beneficiaries 3
Inactive Participants with deferred benefits 0
Total 10

B. ACTUARIAL ASSUMPTIONS

The total OPEB liability, measure as of June 30, 2023, was determined using the following actuarial

assumptions:

Actuarial valuation June 30, 2021

Measurement date June 30, 2022

Contribution policy Pay-as-you-go method under which contributions to the plan are
generally made at the same time and in the same amount as
retiree benefits and expenses become due.

Discount rate 3.69% at June 30, 2022 (20-year bond General Obligation index)

Expected long-term rate of return

on investment N/A — The District has reported no plan assets as of June 30, 2022

Inflation rate 2.26% per annum

Mortality Based on CalPERS 2017 experience study

Health care cost trend rate Actual for fiscal year 2022, gradually decreasing over several
decades to an ultimate rate of 4.00% after fiscal year 2069 and
later years.

C. DISCOUNT RATE

The discount rate used to measure the total OPEB liability was 3.69%. This discount rate is based on a
yield or index rate for a 20-year, tax exempt general obligation municipal bond.

D. SENSITIVITY OF THE TOTAL OPEB LIABILITY TO CHANGES IN THE DISCOUNT RATE

The following presents the total OPEB liability of the District, as well as what the total OPEB liability would
be if it were calculated using a discount rate that is one percentage point lower or one percentage point
higher than the current rate, for the measurement period ended June 30, 2023:

Plan’s Total OPEB Liability

Discount Rate -1% Current Discount Rate  Discount Rate + 1%
(2.69%) (3.69%) (4.69%)

$ 1,609,753 $ 1,371,667 $ 1,184,879
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Note 6 OTHER POST-EMPLOYMENT BENEFITS (OPEB) (continued)

E. SENSITIVITY OF THE TOTAL OPEB LIABILITY TO CHANGES IN HEALTHCARE COST TREND RATES

The following presents the total OPEB liability of the District, as well as what the total OPEB liability would
be if it were calculated using a health care cost trend rates that is one percentage point lower or one
percentage point higher than the current rate, for the measurement period ended June 30, 2023:

Plan’s Total OPEB Liability

Healthcare Cost
Rate -1% Trend Rate Rate +1%

$ 1,174,325 $ 1,371,667 $ 1,625,211

F. CHANGE IN TOTAL OPEB LIABILITY

Total OPEB
Liability
Measurement as of June 30, 2020 $ 1,619,255
Changes recognized for the measurement period:
Service cost 136,823
Interest on total OPEB liability 37,464
Difference between expected and actual experience 8,076
Changes in assumptions (386,443)
Changes in benefit terms -
Contribution from the employer -
Net investment income -
Benefit payments (43,508)
Administrative expenses -
Net changes (247,588)
Measurement as of June 30, 2022 $ 1,317,667

G. CONTRIBUTIONS

The contribution requirements of plan members and the District is established and may be amended by
the Board of Commissioners. The contribution required to be made is based on a pay-as-you-go basis
(i.e., as medical insurance premiums become due).

H. OPEB EXPENSE

For the year ended June 30, 2023, OPEB expense in the amount of $193,065 is included in the statement
of activities.

The OPEB expense is as follows:

Service cost $ 136,823
Interest cost 37,464
Change in benefit terms -
Recognition of deferred resources due to:

Changes of assumptions (9,310)
Differences between expected and actual experience (61,829)
Total $ 103,148
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Note 6 OTHER POST-EMPLOYMENT BENEFITS (OPEB) (continued)

|. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES RELATED TO OPEB

At June 30, 2023, the District reported deferred outflows of resources and deferred inflows of
resources related to this OPEB plan from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Differences between expected and actual experience $ 31,885 $ 416,338
Changes of assumptions 321,740 398,279
Contributions to OPEB plan after measurement date 47,446 -
Totals $ 401,071 $ 814,617

Amounts reported as deferred outflows of resources and deferred inflows of resources related to OPEB
will be recognized in OPEB expense as follows:

Year Ended

June 30
2024 $ (71,139)
2025 (71,139)
2026 (71,139)
2027 (71,139)
2028 (71,139)

Thereafter (105,297)

Note 7 RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; damage to, and theft or destruction of
assets; errors and omissions; injuries to employees; and natural disasters. During 2023, the District
contracted with private insurance agencies for liability, property, crime damage, and employee and
director insurances.

Note 8 SUBSEQUENT EVENT

Management of the District has evaluated the events subsequent to June 30, 2023 for disclosure and has
determined that as of April 2, 2024 there are no material subsequent events that should be disclosed. If
events requiring disclosure have occurred between the balance sheet date and the date the financial
statements were available to be issued they would be disclosed here.
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ESPARTO COMMUNITY SERVICES DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION

FOR THE FISCAL YEAR ENDED JUNE 30, 2023

1. BUDGET COMPARISON SCHEDULE

The following is the budget comparison schedule for the District’s governmental funds:

REVENUES:

Charges for services
Taxes and intergovernmental
Miscellaneous

Total revenues

EXPENDITURES:

Salaries and benefits
Insurance
Maintenance
Professional fees
Supplies
Utilities

Total expenditures

Net change in fund balance

Variance
Budget Amounts with Final
Original Final Actual Budget
$ 28,423 $ 28,423 $ 27682 $ (741)
293,000 293,000 245,232 (47,768)
- - 6,092 6,092
321,423 321,423 279,006 (42,417)
114,868 117,294 127,439 (10,145)
7,003 7,003 7,003 -
20,389 37,112 26,445 10,667
937 937 - 937
36,402 36,402 37,972 (1,570)
141,824 122,675 71,589 51,086
321,423 321,423 270,448 50,975
$ - $ - $ 8558 § 8,558

31




ESPARTO COMMUNITY SERVICES DISTRICT

REQUIRED SUPPLEMENTARY INFORMATION
FOR THE FISCAL YEAR ENDED JUNE 30, 2023

2. COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN — LAST TEN YEARS*

Schedule of the Plan’s Proportionate Share of the Net Pension Liability and Related Ratios as of the Measurement Date in Relation to PERF C

6/30/2023 6/30/2022 6/30/2021

6/30/2020

6/30/2019

6/30/2018

6/30/2017

6/30/2016

Plan’s Proportion of the Net Pension Liability/(Asset) 0.01077% 0.01261% 0.01002% 0.00969% 0.00949% 0.00977% 0.00925% 0.00940%
Plan’s Proportionate Share of the Net Pension Liability/(Asset) $ 503,733 $ 239,439 $ 422,505 $ 387,964 $ 357,637 $ 358,176 $ 321,330 $ 257,787
Plan’s Covered-Employee Payroll $ 453,882 $ 427,403 $ 401,238 $ 385,691 $ 414,222 $ 279,449 $ 269,342 $ 259,978
Plan’s Proportionate Share of the Net Pension Liability/(Asset) as

a Percentage of its Covered-Employee Payroll 110.98% 56.02% 105.30% 100.59% 86.34% 128.17% 119.30% 99.16%
Plan’s Proportionate Share of the Fiduciary Net Position as a

Percentage of the Plan’s Total Pension Liability 74.64% 87.08% 75.67% 76.00% 76.31% 75.19% 76.43% 79.07%
Schedule of Plan Contributions

Actuarially Determined Contribution $ 30,658 $ 31,410 $ 31,669 $ 27,686 $ 32,623 $ 54,792 $ 54,457 $ 50,739
Contributions in Relation to the Actuarially

Determined Contribution (30,658) (31,410) (31,669) (27,686) (32,623) (54,792) (43,457) (50,739)
Contribution Deficiency (Excess) $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 $ 11,000 $ 0
Contributions as a Percentage of Covered-Employee Payroll 6.75% 7.35% 7.89% 7.18% 7.88% 15.75% 19.49% 18.84%
Notes to the Required Supplementary Information

Valuation Date 6/30/2021 6/30/2020 6/30/2019 6/30/2018 6/30/2017 6/30/2016 6/30/2015 6/30/2014

Methods and assumptions used to determine contribution rates:

Actuarial cost method Entry age normal cost method

Inflation 2.26%

Salary Increase Varies by entry age and service

Investment rate of return 7.5% (net of pension plan investment expenses)
Retirement age 50 - 67 years

* Fiscal year 2016 was the first year of implementation, therefore, only eight years are shown.
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3. OTHER POST EMPLOYMENT BENEFIT PLAN — LAST TEN YEARS*

Total OPEB Liability 6/30/2023 6/30/2022 6/30/2021 6/30/2020 6/30/2019
Beginning balance $ 1,619,255 $ 2,030,002 $ 1,503,019 $ 1,335,259 $ 1,308,658
Changes recognized for the measurement period:
Service cost 136,823 108,166 74,961 67,961 67,565
Interest on total OPEB liability 37,464 46,819 54,642 53,660 48,687
Difference between expected and actual experience 8,076 (550,208) 8,400 32,030 -
Changes in assumptions (386,443) (39,235) 422,896 47,741 (56,825)
Changes in benefit terms - 63,188 - - -
Benefit payments (43,508) (39,477) (33,916) (33,632) (32,826)
Administrative expenses - - - - -
Net changes during fiscal year (247,588) (410,747) 526,983 167,760 26,601
Ending balance $ 1,371,667 $1.619,255  $2,030,002 $1.503,019  $1,335,259
Plan Fiduciary Net Position
Beginning balance $ - $ - $ - 8 - $ -
Changes recognized for the measurement period:
Contribution from the employer 43,508 39,477 33,916 33,632 32,826
Benefit payments (43,508) (39,477) (33,916) (33,632) (32,826)
Administrative expenses - - - - -
Net changes during fiscal year - - - - -
Ending balance $ - $ - $ - $ - $ -
Net OPEB Liability $ 1,371,667 $ 1,619,255 $ 2,030,002 $ 1,503,019 $ 1,335,259
Covered Payroll $ 413,828 $ 381,692 $ 364,529 $ 385,691 $ 414,222
Net OPEB Liability as a % of Payroll 331.46% 424.23% 556.88% 389.70% 322.35%
Notes to the Required Supplementary Information
Valuation date: 6/30/2021 6/30/2020 6/30/2019 6/30/2018 6/30/2017

Methods and assumptions used to determine contribution rates:

Actuarial cost method
Amortization method Straight-line
Plan fiduciary net position Market value
Inflation 2.26%
Health care trend
Mortality

Entry age normal cost method

* Fiscal year 2019 was the first year of implementation, therefore, only five years are shown.
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ESPARTO COMMUNITY SERVICES DISTRICT
COMBINING BALANCE SHEET

GENERAL FUND

JUNE 30, 2023

ASSETS:

Cash with Yolo County
Accounts receivable
Prepaid expense

Total assets
LIABILITIES:
Accounts payable
Total liabilities
FUND BALANCES:

Nonspendable
Unassigned

Total fund balances

Total liabilities and fund balances

Total
EQ EC General

Maintenance Park Park Fund
$ 3,242 (5,009) 5,860 $ 4,093
- 34,294 4,025 38,319
50 116 39 205
$ 3,292 29,401 9,924 $ 42,617
$ - 381 1 $ 382
- 381 1 382
50 116 39 205
3,242 28,904 9,884 42,030
3,292 29,020 9,923 42,235
$ 3,292 29,401 9,924 $ 42,617
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ESPARTO COMMUNITY SERVICES DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

GENERAL FUND
FISCAL YEAR ENDED JUNE 30, 2023

Total
EQ EC General
Maintenance Park Park Fund
REVENUES:
Taxes and intergovernmental $ 45000 $ 170,839 $ 29,389 $ 245,228
Miscellaneous - 4,703 1,389 6,092
Total revenues 45,000 175,542 30,778 251,320
EXPENDITURES:
Salaries and benéefits 47,546 59,862 20,031 127,439
Insurance 2,291 3,567 1,145 7,003
Maintenance 790 20,392 2,448 23,630
Supplies 987 34,648 2,337 37,972
Utilities 874 44,237 4,618 49,729
Total expenditures 52,488 162,706 30,579 245,773
Net change in fund balance (7,488) 12,836 199 5,547
Fund balance, July 1 10,780 16,184 9,724 36,688
FUND BALANCE, June 30 $ 3,292 $ 29020 9 9,923 $ 42235
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